
N  etWork Kansas was created as a key 
 component of the Kansas Economic 
 Growth Act of 2004 to lead collaborative 

Entrepreneurship Tax Credits
Economic Sense, Targeted Delivery

efforts between education, research and 
outreach services    as well as public sector 
organizations    in order to serve potential and 
existing entrepreneurs statewide.  An integral 
part of this effort is providing seed capital to 
entrepreneurs and small business owners in 
rural and distressed areas of Kansas.  The 
Kansas Center for Entrepreneurship Tax Credit 
was created to stimulate this effort.

75% Triple Benefit Tax Credit

1.  Donors receive a 75% state income tax 
     credit for their donation.  A tax credit is a 
     dollar-for-dollar credit against state income 
     tax liability.  This means that for every $1,000 
     donated, donors will receive $750 credit 
     directly off of their state income tax liability.

2.  Donors receive a federal tax deduction for 
     the full amount of their contribution.

3.  In most tax credit scenarios, the donor 
     must “add back” the amount contributed to 
     their state gross income before deducting 
     the 75% tax credit.  This is not the case 
     with the Entrepreneurship Tax Credit.

For example, an individual who donates 
$10,000 to the Kansas Center for 
Entrepreneurship receives the following
benefits:

 $10,000 federal income tax deduction

$10,000 state income tax deduction
$7,500 state income tax credit
directly off of the total state
income tax liability



What Are The Individual Minimum and
Maximum Annual Tax Credits Allowed?

The minimum allowable tax credit per year 
is $187.50, which translates into a donation 
of $250.  The maximum allowable credit 
per year is $50,000, which translates into 
an approximate donation of $66,700.  If
the amount of the tax credit exceeds the
contributor’s liability in the taxable year, the
remaining portion of the credit may be 
carried forward until the total amount of
credit is applied.

Total Tax Credits Available

A total of $2,000,000 in tax credits is available 
each year.

*If the donor is a corporation with an election in effect under Subchapter S of the Federal Internal Revenue Code or is a 
partnership, the credit provided by this section shall be claimed by the shareholders of these corporations or the partners 
must account for their proportionate shares of the income or loss of these corporations or partnerships.

Who Can Donate?

Individuals and corporations* can donate
to the Kansas Center for Entrepreneurship.
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